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²ŜΩǊŜ ƛƴ ǘƘŜ ǳƭǘƛƳŀǘŜ ǎŜƭƭŜǊǎΩ ƳŀǊƪŜǘ ǊƛƎƘǘ ƴƻǿΦ LŦ ȅƻǳΩǊŜ ŀ ƘƻƳŜƻǿƴŜǊ ǘƘƛƴƪƛƴƎ ŀōƻǳǘ ǎŜƭƭƛƴƎΣ 
ȅƻǳ ƘŀǾŜ ŀ ƘǳƎŜ ŀŘǾŀƴǘŀƎŜ ƛƴ ǘƻŘŀȅΩǎ ƘƻǳǎƛƴƎ ƳŀǊƪŜǘΦ IƛƎƘ ōǳȅŜǊ ŘŜƳŀƴŘ ǇŀƛǊŜŘ ǿƛǘƘ ǾŜǊȅ ŦŜǿ 
houses for sale makes this the optimal time to sell for those who are ready. Whatever the move 
ȅƻǳ ǿŀƴǘ ǘƻ ƳŀƪŜ ƭƻƻƪǎ ƭƛƪŜΣ ƘŜǊŜΩǎ ŀƴ ƻǾŜǊǾƛŜǿ ƻŦ ǿƘŀǘΩǎ ŎǊŜŀǘƛƴƎ ǘƘŜ ǇǊƛƳŜ ƻǇǇƻǊǘǳƴƛǘȅ ǘƻ ǎŜƭƭ 
this summer.

High Buyer Demand

Demand is strong right now, and buyers are active in the market. In the Realtors Confidence 
Index Survey published monthly by the National Association of Realtors (NAR), buyer traffic is 
ŎƻƴǎƛŘŜǊŜŘ άǾŜǊȅ ǎǘǊƻƴƎέ ƛƴ ŀƭƳƻǎǘ ŜǾŜǊȅ ǎǘŀǘŜΦ IƻƳŜōǳȅŜǊǎ ŀǊŜƴΩǘ Ƨǳǎǘ ƎǊŜŀǘ ƛƴ ƴǳƳōŜǊ ǊƛƎƘǘ 
now ςǘƘŜȅΩǊŜ ŀƭǎƻ ŘŜǘŜǊƳƛƴŜŘ ǘƻ ŦƛƴŘ ǘƘŜƛǊ ŘǊŜŀƳ ƘƻƳŜΦ b!w ǎƘƻǿǎ ǘƘŜ ŀǾŜǊŀƎŜ ƘƻƳŜ ŦƻǊ ǎŀƭŜ 
today is receiving five offers from hopeful buyers. These increasingly frequent bidding wars can 
drive up the price of your house, which is why high demand from competitive homebuyers is 
ǎǳŎƘ ŀ ǿƛƴ ŦƻǊ ǘƘƛǎ ǎǳƳƳŜǊΩǎ ǎŜƭƭŜǊǎΦ

Low Inventory of Houses for Sale

Purchaser demand is so high, the market is running out of available homes to buy. Danielle 
Hale, Chief Economist at realtor.com, explains:

άFor most sellers listing sooner rather than later could really pay off with less 
competition from other sellers and potentially a higher sales priceΦ Φ Φ Φ ¢ƘŜȅΩƭƭ ŀƭǎƻ ŀǾƻƛŘ 
some big unknowns lurking later in the year, namely another possible surge in COVID 
ŎŀǎŜǎΣ ǊƛǎƛƴƎ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ ŀƴŘ ǘƘŜ ǇƻǘŜƴǘƛŀƭ ŦƻǊ ƳƻǊŜ ǎŜƭƭŜǊǎ ǘƻ ŜƴǘŜǊ ǘƘŜ ƳŀǊƪŜǘΦέ
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TheNational Association of Realtors(NAR) alsorevealsthat unsold inventory sits at a 2.4-
ƳƻƴǘƘǎΩ ǎǳǇǇƭȅ ŀǘ ǘƘŜ ŎǳǊǊŜƴǘ ǎŀƭŜǎ ǇŀŎŜΦThis is far lower than the historical norm of a 6.0 
ƳƻƴǘƘǎΩ ǎǳǇǇƭȅΦ IƻƳŜǎ ŀǊŜ ŜǎǎŜƴǘƛŀƭƭȅ ǎŜƭƭƛƴƎ ŀǎ Ŧŀǎǘ ŀǎ ǘƘŜȅΩǊŜ ƘƛǘǘƛƴƎ ǘƘŜ ƳŀǊƪŜǘΦ .Ŝƭƻǿ ƛǎ ŀ 
graph of the existing inventory of single-family homes for sale:

!ǘ ǘƘŜ ǎŀƳŜ ǘƛƳŜΣ ƘƻƳŜōǳƛƭŘŜǊǎ ŀǊŜ ƛƴŎǊŜŀǎƛƴƎ ŎƻƴǎǘǊǳŎǘƛƻƴ ǘƘƛǎ ȅŜŀǊΣ ōǳǘ ǘƘŜȅ ŎŀƴΩǘ ƪŜŜǇ ǳǇ 
with growing demand. While reporting on inventory of newly constructed homes, the U.S. 
Census Bureau notes:

ά¢ƘŜ ǎŜŀǎƻƴŀƭƭȅπŀŘƧǳǎǘŜŘ ŜǎǘƛƳŀǘŜ ƻŦ ƴŜǿ ƘƻǳǎŜǎ ŦƻǊ ǎŀƭŜ ŀǘ ǘƘŜ ŜƴŘ ƻŦ !ǇǊƛƭ ǿŀǎ 
омсΣлллΦ ¢Ƙƛǎ ǊŜǇǊŜǎŜƴǘǎ ŀ ǎǳǇǇƭȅ ƻŦ пΦп ƳƻƴǘƘǎ ŀǘ ǘƘŜ ŎǳǊǊŜƴǘ ǎŀƭŜǎ ǊŀǘŜΦέ

What Does This Mean for You?

LŦ ȅƻǳΩǊŜ ǘƘƛƴƪƛƴƎ ƻŦ ǇǳǘǘƛƴƎ ȅƻǳǊ ƘƻǳǎŜ ƻƴ ǘƘŜ ƳŀǊƪŜǘΣ ŘƻƴΩǘ ǿŀƛǘΦA seller will always 
negotiate the best deal when demand is high and supply is low.¢ƘŀǘΩǎ ŜȄŀŎǘƭȅ ǿƘŀǘΩǎ 
happening in the real estate market today.

As vaccine rollouts progress and we continue to see the economy recover, more houses will 
ŎƻƳŜ ǘƻ ǘƘŜ ƳŀǊƪŜǘΦ 5ƻƴΩǘ ǿŀƛǘ ŦƻǊ ǘƘŜ ŎƻƳǇŜǘƛǘƛƻƴ ƛƴ ȅƻǳǊ ƴŜƛƎƘōƻǊƘƻƻŘ ǘƻ ƛƴŎǊŜŀǎŜΦ LŦ ȅƻǳΩǊŜ 
ready to make a move, now is the time to sell.

Bottom Line

[ŜǘΩǎ ŎƻƴƴŜŎǘ ǘƻŘŀȅ ǘƻ ƎŜǘ ȅƻǳǊ ƘƻǳǎŜ ƭƛǎǘŜŘ ŀǘ ǘƘƛǎ ƻǇǘƛƳŀƭ ƳƻƳŜƴǘ ƛƴ ǘƛƳŜΦ
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wŜŀƭ ŜǎǘŀǘŜ ŜȄǇŜǊǘǎ ŀƎǊŜŜ ǘƘŀǘ ǘƘŜ ǎǘǊŜƴƎǘƘ ƻŦ ǘƻŘŀȅΩǎ ƘƻǳǎƛƴƎ ƳŀǊƪŜǘ ƛǎƴΩǘ ƎƻƛƴƎ ŀǿŀȅ ŀƴȅǘƛƳŜ 
ǎƻƻƴΦ IŜǊŜΩǎ ǿƘŀǘ ǎŜǾŜǊŀƭ ƛƴŘǳǎǘǊȅ ƭŜŀŘŜǊǎ ƘŀǾŜ ǘƻ ǎŀȅΥ 

George Ratiu, Senior Economist at realtor.com

άΦ Φ Φ ŀǎ ǇŀƴŘŜƳƛŎ ǊŜǎǘǊƛŎǘƛƻƴǎ ŀǊŜ ƭƛŦǘŜŘ, more sellers are putting their homes on the 
market. Price growth remains strong, but the pace shows early signs of moderation as 
ǿŜ ƳƻǾŜ ǘƻǿŀǊŘ ǎǳƳƳŜǊΦέ

TheNational Association of Realtors (NAR)

ά{ǳǇǇƭȅ ǿƛƭƭ ǊŜƳŀƛƴ ǘƛƎƘǘ ƎƛǾŜƴ ǘƘŜ ƘǳƎŜ ƎŀǇ between a desired 6 months of inventory of 
ƘƻƳŜǎ ƻƴ ǘƘŜ ƳŀǊƪŜǘ ŎƻƳǇŀǊŜŘ ǘƻ ǘƘŜ ŎǳǊǊŜƴǘΧ {ŜƭƭŜǊǎ ǿƘƻ ƘŀǾŜ ōŜŜƴ ƘŜǎƛǘŀƴǘ ǘƻ ƭƛǎǘ 
homes as part of their personal health safety precautions may be more encouraged to list 
and show their homes with a population mostly vaccinated by the mid-ȅŜŀǊΦέ

Freddie Mac

ά²Ŝ ŦƻǊŜŎŀǎǘ ǘƘŀǘ ƳƻǊǘƎŀƎŜ ǊŀǘŜǎ ǿƛƭƭ ŎƻƴǘƛƴǳŜ ǘƻ ǊƛǎŜ ǘƘǊƻǳƎƘ ǘƘŜ ŜƴŘ ƻŦ ƴŜȄǘ ȅŜŀǊ. We 
estimate the 30-year fixed mortgage rate will average 3.4% in the fourth quarter of 2021, 
ǊƛǎƛƴƎ ǘƻ оΦу҈ ƛƴ ǘƘŜ ŦƻǳǊǘƘ ǉǳŀǊǘŜǊ ƻŦ нлннΦέ

Lawrence Yun, Chief Economist at NAR

"With more inventory and some easing in demand, home prices are expected to shift to 
mid-single-digit appreciation by the fourth quarter and in 2022." 

With buyers staying active this summer, sellers who want to close a deal on the best possible 
ǘŜǊƳǎ ǎƘƻǳƭŘƴΩǘ ǿŀƛǘ ǘƻ Ǉǳǘ ǘƘŜƛǊ ƘƻǳǎŜǎ ƻƴ ǘƘŜ ƳŀǊƪŜǘΦ

Bottom Line

9ȄǇŜǊǘǎ ŀƎǊŜŜΣ ǘƘŜ ǎǳƳƳŜǊ ƘƻǳǎƛƴƎ ƳŀǊƪŜǘ ƛǎ ƎƻƛƴƎ ǘƻ ōŜ ŀ Ƙƻǘ ƻƴŜΦ [ŜǘΩǎ ŎƻƴƴŜŎǘ ǘƻŘŀȅ ǎƻ ȅƻǳ 
can get in on the action and move into your dream home this year.

Expert Insights on the Current Housing Market
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According to the latestCoreLogicHome Price Insights Report, nationwide,home values 
increased by 11.3%over the last 12 months. The dramatic rise happened when the inventory 
of houses for sale reached historic lows at the same time buyer demand skyrocketed as a 
result of record-low mortgage rates. 

Where will home values go from here?

Home price appreciation will continue to be determined by an imbalance of supply and 
demand. If supply remains low and demand high, prices will continue to increase, making it a 
great time to sell your house.

Housing Supply

Danielle Hale, Chief Economist at realtor.com, explains:

άLƴ Ƴŀƴȅ ŀǊŜŀǎ ƻŦ ǘƘŜ ŎƻǳƴǘǊȅ, there are half as many available homes for sale than a 
year ago τand in some markets that number increases to less than one thirdΧ CƻǊ ŀ 
buyer, that means if they had 10 homes in their price range to choose from last year, 
ǘƘŜȅ ƘŀǾŜ ƭŜǎǎ ǘƘŀƴ ŦƛǾŜΣ ǇŜǊƘŀǇǎ ŀǎ ŦŜǿ ŀǎ ǘƘǊŜŜΣ ŀǾŀƛƭŀōƭŜ ǘƻ ǘƘŜƳ ǘƻŘŀȅΦέ

However, there are two reasons driving speculation that the inventory shortage will ease 
somewhat as we move through the year:

1. As the health crisis subsides, more homeowners will be comfortable putting their 
houses on the market.

2. Some households impacted financially by the pandemic will be forced to sell.

6
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Housing Demand

In addition, low mortgage rates have powered buyer demand for a year now. While rates have 
ǊƛǎŜƴ ǎƭƛƎƘǘƭȅ ŀƴŘ ŀǊŜ ǇǊƻƧŜŎǘŜŘ ǘƻ ŎƻƴǘƛƴǳŜ ǊƛǎƛƴƎ ǘƘƛǎ ȅŜŀǊΣ ǘƘŜȅΩǊŜ ǎǘƛƭƭ ƳǳŎƘ ƭƻǿŜǊ ǘƘŀƴ ǘƘŜ 
historical norm. Low rates create a great opportunity for homebuyers, which is one reason why 
demand is expected to remain high throughout the year.

Taking into consideration the projections on housing supply and demand, real estate analysts 
forecast home prices will continue to appreciate through 2022. Here are their forecasts:

Bottom Line

¢ƘŜǊŜΩǎ ǎǘƛƭƭ ŀ ǾŜǊȅ ƭƛƳƛǘŜŘ ƴǳƳōŜǊ ƻŦ ƘƻƳŜǎ ŦƻǊ ǎŀƭŜ ŎƻƳǇŀǊŜŘ ǘƻ ǘƘŜ ŘŜƳŀƴŘ ŦǊƻƳ ǇǳǊŎƘŀǎŜǊǎ 
looking to buy them. As a result, home values will continue to appreciate, making this summer 
a fantastic time to sell your current house.
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According to the latest data from CoreLogic, the average homeowner gained $26,300 in equity 
in 2020, and that number continues to grow as home values appreciate.

²ƛǘƘ Ŝǉǳƛǘȅ ƎǊƻǿƛƴƎ ǎƻ ǎƛƎƴƛŦƛŎŀƴǘƭȅΣ ȅƻǳΩǊŜ ƭƛƪŜƭȅ ƛƴ ŀ ǎǘǊƻƴƎ Ǉƻǎƛǘƛƻƴ ǘƻ ǎŜƭƭ ǘƘƛǎ ȅŜŀǊΦ ¸ƻǳǊ 
current home equity can be put to work for you to accomplish big goals like affording a larger 
down payment on your next home.

Leveraging Your Equity To Make a Move

Homeowner Equity Gains over the Last Year

CoreLogic
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The graph below is a great example of how home price appreciation can work in your favor. If 
you purchased a $350,000 home in January of this year, based on projected home price 
appreciation, you could potentially gain an expected $82,338 in equity over the next 5 years ς
just by being a homeowner.

{ƻΣ ƛŦ ȅƻǳΩǊŜ ǘƘƛƴƪƛƴƎ ƻŦ ƳƻǾƛƴƎΣ ǊŜƳŜƳōŜǊ ǘƘŀǘ ŀǎ ŀ ƘƻƳŜƻǿƴŜǊΣ ȅƻǳ Ƴŀȅ ƘŀǾŜ ƳƻǊŜ Ŝǉǳƛǘȅ ƛƴ 
your house than you realize. Using it to make a move to a new home while interest rates are 
still low may be the best decision you could make.

Mark Fleming,Chief Economistat First American,notes:

άExisting homeowners today are sitting on record amounts of equity. As homeowners 
gain equity in their homes, the temptation grows to list their current home for sale and 
ǳǎŜ ǘƘŜ Ŝǉǳƛǘȅ ǘƻ ǇǳǊŎƘŀǎŜ ŀ ƭŀǊƎŜǊ ƻǊ ƳƻǊŜ ŀǘǘǊŀŎǘƛǾŜ ƘƻƳŜΦέ

Bottom Line

²ƘŜǘƘŜǊ ȅƻǳΩǊŜ ǊŜŀŘȅ ǘƻ ƳƻǾŜ ǳǇ ƛƴǘƻ ŀ ƭŀǊƎŜǊ ƘƻƳŜ ƻǊ ŘƻǿƴǎƛȊŜ ƛƴǘƻ ŀ ǎƳŀƭƭŜǊ ƻƴŜΣ ƭŜǘΩǎ 
connect to see if your current home equity positions you to make your next move sooner than 
you may have thought possible.

Home Price Expectation Survey 2021 1Q

$350,000 

$371,000 
$387,695 

$403,203 
$417,718 

$432,338 

2021 2022 2023 2024 2025 2026

Potential growth in household wealth over the next five years based solely 
on increased home equity, if you purchased a $350K home in January 2021  

Based on price appreciation as projected 
by the Home Price Expectation Survey  

$82,338
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Today, Americans are moving for a variety of reasons. The health crisis has truly reshaped our 
lifestyles and our needs. Spending so much more time in our current homes has driven many 
people to re-evaluate what homeownership means and what they find most valuable in their 
living spaces.

According to the 2020 Annual National Movers Study:

άCƻǊ ŎǳǎǘƻƳŜǊǎ ǿƘƻ ŎƛǘŜŘ /h±L5-19 as an influence on their move in 2020, the top 
reasons associated with COVID-19 were concerns for personal and family health and 
wellbeing (60%); desires to be closer to family (59%); 57% moved due to changes in 
employment status or work arrangement (including the ability to work remotely); and 
ро҈ ŘŜǎƛǊŜŘ ŀ ƭƛŦŜǎǘȅƭŜ ŎƘŀƴƎŜ ƻǊ ƛƳǇǊƻǾŜƳŜƴǘ ƻŦ ǉǳŀƭƛǘȅ ƻŦ ƭƛŦŜΦέ

With a new perspective on homeownership, here are some of the reasons people are 
reconsidering where they live and making moves this season.

1.  Working from Home

Remote workōŜŎŀƳŜ ǘƘŜ ƴŜǿ ƴƻǊƳ ƭŀǎǘ ȅŜŀǊΣ ŀƴŘ ŦƻǊ ǎƻƳŜΣ ƛǘΩǎ ǇŜǊǎƛǎǘƛƴƎ ƭƻƴƎŜǊ ǘƘŀƴ ǘƘŜȅ 
ƛƴƛǘƛŀƭƭȅ ŜȄǇŜŎǘŜŘΦ aŀƴȅ ƛƴ ǘƘŜ ǿƻǊƪŦƻǊŎŜ ǘƻŘŀȅ ŀǊŜ ŘƛǎŎƻǾŜǊƛƴƎ ǘƘŜȅ ŘƻƴΩǘ ƴŜŜŘ ǘƻ ƭƛǾŜ ǎƻ ŎƭƻǎŜ 
to the office anymore and they can get more for their money by movinga little further outside 
the city limits. Apartment List notes:

ά¢ƘŜ /h±L5 ǇŀƴŘŜƳƛŎ Ƙŀǎ ǎǇŀǊƪŜŘ ŀ ǊŜōƻǳƴŘ ƛƴ ǊŜǎƛŘŜƴǘƛŀƭ ƳƛƎǊŀǘƛƻƴΥ ǎǳǊǾŜȅ Řŀǘŀ 
suggest that 16 percent of American workers moved between April 2020 and April 
2021Σ ǳǇ ŦǊƻƳ мп ǇŜǊŎŜƴǘ ƛƴ нлмф ŀƴŘ ǘƘŜ ŦƛǊǎǘ ƛƴŎǊŜŀǎŜ ƛƴ ƳƛƎǊŀǘƛƻƴ ƛƴ ƻǾŜǊ ŀ ŘŜŎŀŘŜΧ 
One of the major drivers in this trend is remote work, which expanded greatly in 
response to COVID and will remain prevalent even after the pandemic wanes. No longer 
tethered to a physical job site, remote workers were 53 percent more likely to move this 
past year than on-site workersΦέ

LŦ ȅƻǳΩǾŜ ǘǊƛŜŘ ǘƻ ŎƻƴǾŜǊǘ ȅƻǳǊ ƎǳŜǎǘ ǊƻƻƳ ƻǊ ȅƻǳǊ ŘƛƴƛƴƎ ǊƻƻƳ ƛƴǘƻ ŀ ƘƻƳŜ ƻŦŦƛŎŜ ǿƛǘƘ ƳƛƴƛƳŀƭ 
success, it may be time to find a larger home. The reality is, your current house may not be 
optimally designed for this kind of space, making remote work very challenging.

Why People Are Moving This Season
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2.  Room for Fitness & Activities

Staying healthy and active is a top priority for many Americans, and dreams of having space for 
a home gym are growing stronger. A recent survey of 4,538 active adults from 122 countries 
noted the three fastest-growing fitness trends amongst active adults:

�‡ At-home fitness equipment (up 50%)
�‡ Personal trainers/nutritionists (up 48%)
�‡ Online fitness courses, classes, and subscriptions (up 17%)

Having room to maintain a healthy lifestyle at home ςphysically and mentallyςmay prompt 
you to consider a new place to live that includes space for at-home workouts, hobbies, and 
activities for your household.

3.  Outdoor Space

Better Homes & Gardensrecently released the outdoor living trends for this year, and three of 
them are: 

�‡ Outdoor Kitchens: 60% of homeowners are looking to add outdoor kitchens. 
�‡ Edible Garden: Millions of people began gardening during the pandemic . . . to 

supplement pantries with homegrown fruits, vegetables, and herbs.
�‡ Secluded Spaces: As outdoor activity increases, so does the need for privacy.

You may not, however, have the extra square footage in your home today to have these 
designated areas ςinside or out.

Bottom Line

LŦ ȅƻǳΩǊŜ ŎƭŀƳƻǊƛƴƎ ŦƻǊ ƳƻǊŜ ǊƻƻƳ ǘƻ ŀŎŎƻƳƳƻŘŀǘŜ ȅƻǳǊ ŎƘŀƴƎƛƴƎ ƴŜŜŘǎΣmaking a move may 
be your best betΣ ŜǎǇŜŎƛŀƭƭȅ ǿƘƛƭŜ ȅƻǳ Ŏŀƴ ǘŀƪŜ ŀŘǾŀƴǘŀƎŜ ƻŦ ǘƻŘŀȅΩǎƭƻǿ ƳƻǊǘƎŀƎŜ ǊŀǘŜǎΦ LǘΩǎ ŀ 
great time to get more home for your money, just when you need it most.
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