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houses for sale makes this the optimal time to sell for those who are ready. Whatever the mo\
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this summer.

High Buyer Demand

Demand is strong right now, and buyers are active in the market. In the Realtors Confidence
Index Survey published monthly by thetional Association of RealtofiSAR), buyer traffic is
O2Y&aARSNBR GOSNE adNRBy3I¢ AY FfY2ald SOSNE
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today is receiving five offers from hopeful buyers. These increasingly frequent bidding wars ce
drive up the price of your house, which is why high demand from competitive homebuyers is
adzOK | gAYy F2NJ GKAA adzyYSNQRa aStfSNaO®

Low Inventory of Houses for Sale

Purchaser demand is so high, the market is running out of available homes to buy. Danielle
Hale Chief Economistt realtor.com explains:

oFor most sellers listing sooner rather than later could really pay off with less
competition from other sellers and potentially a higher salespribe ® & & ¢ KS
some big unknowns lurking later in the year, namely another possible surge in COVID
OFasSas NARaAy3dI AyiaSNBad NraSa FyR GKS LR
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TheNational Association of Realto(rNAR) alsoevealsthat unsold inventory sits at 2.4-
Y2YGK&aQ adzZJui & | { ThisksSar I@mtzvNﬂ‘dz.ﬂStprethstanbal nSrén oflale.® S
Y2Y(K&aQ adzZdl eo |1 2YSa INB SaaSyaalrtte a
graph of the existing inventory of singii@mily homes for sale:

Inventory Levels: Singleamily Homes
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with growing demand. While reporting on inventory of newly constructed homesitBe
Census Bureaaptes:
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What Does This Mean for You?

LT 282dZQNB GKAY1AYy3I 2F Lidzi 0 A X DlledvalidiNayk 2 dza §
negotiate the best deal when demand is high and supplyislowk I 4 Qa SEI Ol f &
happening in the real estate market today.

As vaccine rollouts progress and we continue to see the economy recover, more houses will
O2YS G2 GKS YINJSliod 52yQ0G 6 AG F2N GKS 02
ready to make a moveow is the time to sell.

Bottom Line
[ SGQa O2yySOG G2RIe G2 3SO e2dzNJ K2dzaS f A a
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George RatiuSenior Economisit realtor.com
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market.Price growth remains strongout the pace shows early signs of moderation as
S Y2@S (261 NR &adzyYSNpé

TheNational Association of RealtordNAR)
G{dzLJLXX &8 oAt f NBYI A ybetivdedKdesiretl & @dis ofiimyéntorfy oz=
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homes as part of their personal health safety precautions may be more encouraged to |
and show their homes with a population mostly vaccinated by thedrdl: NJIpé

Freddie Mac

2SS F2NBOFad GKIFIG Y2NI3IFIS NrXridSa gAweé C
estimate the 36year fixed mortgage rate will average 3.4% in the fourth quarter of 2021,
NAaAAY3I (G2 ody:s AYy (KS F2dzNOK jdzF NISNI 27

Lawrence YunChief Economisit NAR

"With more inventory and some easing in demamaine prices are expected to shift to
mid-single-digit appreciation by the fourth quarter and in 2022

With buyers staying active this summer, sellers who want to close a deal on the best possible
GSNXY& aKz2dzZ RyQd ¢l A0 G2 LWz GKSANI K2dzaSa

Bottom Line
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can get in on the action and move into your dream home this year.
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Wil Home Prices Contlnue To Rlse’?
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According to the latesCorelLogitiome Price Insights Report, nationwiti®me values
increased by 11.3%ver the last 12 months. The dramatic rise happened when the inventory
of houses for sale reached historic lows at the same time buyer demand skyrocketed as a
result of recordlow mortgage rates.

Where will home values go from here?

Home price appreciation will continue to be determined by an imbalance of sapgly

demand. If supply remains low and demand high, prices will continue to increase, making it a
great time to sell your house.

Housing Supply
Danielle HaleChief Economisitt realtor.com explains:

GLY YI ye | NB!|tlEereare half # Sanpaaipbié Ndtnes for sale than a

year agot and in some markets that number increases to less than one tKirdC 2 NJ |

buyer, that means if they had 10 homes in their price range to choose from last yeatr,

iKSe KIgS fSaa GKFYy FTAOSY LISNKIFLBEA | a F8
However, there are two reasons driving speculation that the inventory shortage will ease
somewhat as we move through the year:

1. As the health crisis subsides, more homeowners will be comfortable putting their
houses on the market.

2. Some households impacted financially by the pandemic will be forced to sell.



Housing Demand
In addition, low mortgage rates have powered buyer demand for a year now. While rates have

PN ~ s A

NAASY aftAakate yR FNB LINRP2SOGSR (U2 O2y0A
historical norm. Low rates create a great opportunity for homebuyers, which is one reason wh
demand is expected to remain high throughout the year.

Taking into consideration the projections on housing supply and demand, real estate analysts
forecast home prices will continue to appreciate through 2022. Here are their forecasts:

2021 Home Price Forecasts

Fannie Mae Zelman Freddie Mac realtor.com  Corelogic

Bottom Line

¢tKSNBQa aidAftft I OSNER fAYAUSR ydzYoSNI 2F K2
looking to buy them. As a result, home values will continue to appreciate, making this summe
a fantastic time to sell your current house.
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Leveraging Your Equity To Mak

According to the latest data fro@oreLogicthe average homeowner gained $26,300 in equity
in 2020,and that number continues to grow as home values appreciate.

Homeowner Equity Gains over the Last Year
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current home equity can be put to work for you to accomplish big goals like affording a larger
down payment on your next home.



The graph below is a great example of how home price appreciation can work in your favor. If
you purchased a $350,000 home in January of this year, based on projected home price
appreciation, you could potentiallyain an expected $82,338 in equity over the next 5 years
just by being a homeowner.

Potential growth in household wealth over the next five years based solely
8 2 3 3 8 on increased home equity, if you purchased a $350K home in January 2021
)
$432,338

$417,718
$403,203

$387,695

$371,000

$350,000

Based on price appreciation as projected

by the Home Price Expectation Survey

2021 2022 2023 2024 2025 2026
Home Price Expectation Survey 2021 1Q
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your house than you realize. Using it to make a move to a new home while interest rates are
still low may be the best decision you could make.

Mark FlemingChief Economistt First Americanotes:

OExisting homeowners today are sitting on record amounts of equAg homeowners
gain equity in their homes, the temptation grows to list their current home for sale and

dzaS (GKS SldaAade G2 LIzNOKF&S I fF NHSN 2NJ
Bottom Line
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connect to see if your current home equity positions you to make your next move sooner than
you may have thought possible.



{‘ Why People Are Moving This Season

Today, Americans are moving for a variety of reasons. The health crisis has truly reshaped ou
lifestyles and our needs. Spending so much more time in our current homes has driven many
people to reevaluate what homeownership means and what they find most valuable in their
living spaces.

According to the 2020 Annual National Movers Study:

G C2NJ Odza (i 2 YS NHL9 as Kr2influ@icé & Rheir move in 2020, the top

reasons associated with COMID were concerns for personal and family health and

wellbeing (60%); desires to be closer to family (59%); 57% moved due to changes in

employment status or work arrangement (including the ability to work remotely); and

po: RSAANBR | ftAFSadetsS OKIFy3aIS 2NJ AYLNE
With a new perspective on homeownership, here are some of the reasons people are
reconsidering where they live and making moves this season.

1. Working from Home

Remoteworlo SOl YS GKS ySg y2N¥ fLad @SHFNE |yR f
AYAGALI @ SELISOISR® alyeé Ay (KS g2N] F2NDS
to the office anymore and they can get more for their money by moaifitgle further outside

the city limits.Apartment Lishotes:

G¢KS /h+L5 LIYRSYAO KIlFa &LI NJSR | NBo2d
suggest thatl6 percent of American workers moved between April 2020 and April

202> dzLJ FNRY wmn LISNOSYyid Ay uwunmd FYyR GKS
One of the major drivers in this trend is remote wonkhich expanded greatly in

response to COVID and will remain prevalent even after the pandemic wanes. No longe
tethered to a physical job sitegmote workers were 53 percent more likely to move this
past year than onrsite workersp €

LT 82dz2Q@8S GNASR (G2 O2yO@SNI @&2dzNJ 3dzSaid N2
success, it may be time to find a larger home. The reality is, your current house may not be
optimally designed for this kind of space, making remote work very challenging.

10



2. Room for Fitness & Activities

Staying healthy and active is a top priority for many Americans, and dreams of having space
a home gym are growing stronger. A recent survey of 4,538 active adults from 122 countries
noted the three fastesgrowing fitness trends amongst active adults:

¥ At-home fitness equipment (up 50%)
T Personal trainers/nutritionists (up 48%)
T Online fitness courses, classes, and subscriptions (up 17%)

Having room to maintain a healthy lifestyle at homqghysically and mentally may prompt
you to consider a new place to live that includes space ftioate workouts, hobbies, and
activities for your household.

3. Outdoor Space

Better Homes & Gardemscently released the outdoor living trends for this year, and three of
them are:

¥ Outdoor Kitchens60% of homeowners are looking to add outdoor kitchens.

T Edible GardenMillions of people began gardening during the pandemic . . . to
supplement pantries with homegrown fruits, vegetables, and herbs.

T Secluded Spacegis outdoor activity increases, so does the need for privacy.

You may not, however, have the extra square footage in your home today to have these
designated areas inside or out.

Bottom Line

LT @2dzOQNB Of I Y2NAY 3 FT2N Y2NBE NRakig almdve m&yO 2
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great time to get more home for your money, just when you need it most.
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